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Coming?

THE MALL: Playing
Risk With Global Booze

LONDON/HONK KONG/
NEW YORK (Dow Jones
Investment Banker)--The more
you think about the global
booze industry, the more it
looks like the board game Risk,
with the largest companies
moving their armies from
region to region, seeking
worldwide dominance. The
strategy: Stay ahead of the
inevitable consolidation
process. The next move: Take
control of the markets for beer
in China and wine and spirits
in Brazil, and cross-sell high-
end products in both. »

NEW YORK (Dow Jones Investment
- Banker)--Ducommun Inc, with about
$400 million in sales, had promised
investors that it would hit the $1
billion revenue mark. With 60% of

10:46 AM

All Industries » Opinion ®

THE MALL: Mapping
China's Beer Targets

HONG KONG/
X LONDON (Dow

Jones Investment
== Banker)--The
Chinese beer market
is ripe for consolidation as

APRIL 18, 2011

THE SHIELD: Ducommun + LaBarge -- Are More Such Deals

sales coming from defense and defense
spending under pressure, skepticism could
have been forgiven. But the contract
manufacturer's acquisition of the roughly $300
million (revenues) LaBarge Inc will help it »

THE MALL: Brazil
Booze -- Beyond Beer

NEW YORK/LONDON (Dow
Jones Investment Banker)--
Brazilian sunshine makes cold
beer go down easy. But alcohol
industry consolidators and
private equity investors should
also ider a little »

pricing power imp: and
incomes rise. International
brewers mustn't hesitate to use
M&A to consolidate their
existing regional footholds --
but they'll need to pick their
target provinces carefully.
Jiangsu, Hebei and Henan
combine relatively high
incomes with relatively low
market concentration. »

LANDSCAPE:
Convertible Issues
Make A Return
a NEW YORK (Dow
Jones Investment
‘ Banker)--Over the
last couple of years,
the equity-linked

|® | ONewsletters
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Top Stories

» Nestle Buys Yinlu Foods To Expand In China

Titan Machinery Net Triples; Sees Strong Year View

Chinese Demand Reshapes US Pecan Business

10:47 AM

Food & Beverage @

APRIL 18, 2011

Nestle Buys Yinlu Foods To Expand
In China

Nestle S.A. (NESN.BVX) Monday said it has acquired a
60% stake in Chinese food maker Yinlu Foods Group for
an undisclosed sum as it seeks to expand its instant food
offerings in one of its key growth markets.

Family-owned Yinlu is a well established brand in China
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LANDSCAPE: The
eBays Of M&A
NEW YORK (Dow
- Jones Investment
Banker)--Two new
web-based

platforms for sellin;
businesses have launched in
Europe in the past month, »

A Bad Precedent For
Nasdaq

To understand Nasdaqg OMX
Group's situation, start with a
glass of milk.

A Justice Dept. antitrust suit
against milk processor Dean
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Dow Jones Commentary | 15 April 2011 04:02
By Shirlene Tsui, Alessandro Pasetti

HONG KONG/LONDON (Dow
Jones Investment Banker)--The
Chinese beer market is ripe for
consolidation as pricing power
improves and incomes rise.
International brewers mustn't
hesitate to use M&A to consolidate
their existing regional footholds --
but they'll need to pick their target
provinces carefully.

Jiangsu, Hebei and Henan
combine relatively high incomes with
relatively low market concentration.
Global players should look there
first.

The big guys don't have much
time, though. Competition is
building quickly and there are very
few acquisition targets left. Kingstar
and Blue Ribbon are among those
offering the combination of local
brand strength and distribution that
would drive crucial synergies.

CLICK HERE for EXC
beer, buy or build?

CLICK HERE for PDF
spreadsheet (iPad and other mobile-
device users).
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Many of the coastal provinces and
all of Western China already have a
dominant brewer controlling half the
market or more, making life hard for
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THE SHIELD:
Ducommun + LaBarge -
Are More Such Deals

new entrants. There is more hope in
Coming?

Central and Eastern China -- but
even these areas are crowded, with
two players dominating most
provinces.

Zhejiang and Jiangsu are
provinces with the highest annual
GDP per capita (with the exception
of the largest coastal cities of Beijing,

THE MALL: Playing Risk
With Global Booze

THE MALL: Mapping
China's Beer Targets

THE MALL: Brazil
Booze -- Beyond Beer

Shanghai, Guangdong and Tianjin), = LANDSCAPE:
at over CNY40,000 ($6,000). i“é‘;’i’::"e'“”“ heks)

Shanxi, Henan, Hubei, and Hebei are
next in line, with over CNY20,000
per head.

Zhejiang looks like a tough market
to enter: Anheuser-Busch InBev has
a 45% market share with CRB China
just behind with 38%. But in Jiangsu
the market is less concentrated, with

LANDSCAPE: The
eBays Of M&A

A Bad Precedent For
Nasdaq

Contusing Messages
From the Tata Group

CRB on top with a 23% market share = Hold Firm On
followed by Big Boss at 20%, | frieveaion M
Tsingtao at 15% and Chongging at

1%. HEARD ON THE

STREET: Don't Bet On
Imminent Euro Debt
Default

As for Henan and Hebei, there is
one market leader in each -- Kingstar
owns a third of Henan, Blue Ribbon
over a third of Hebei -- with a mix of
smaller players splitting up the rest.

Private and independent Kingstar
is the fifth largest Chinese brewer. It

India's M&A Volume
Surges In First Quarter

LBO Hunt: Who's Next?

B HEARD ON THE
also has market shares of 28% i grager. Noka Neeos
Shanxi, 50% in Guizhou and 30% in A Recharge

Yunnan. It would be a natural target

for an international brewer like | '0Zelocks PE Owners

Look To Sell
HEARD ON THE
STREET: Beware
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Article continues.
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